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To the Shareholders: 


Net income and special credit for the fiscal year ended October 31, 1955, 
amounted to SI29,075.64, equal to $ .44 per share. This compared to net income 
of S273,106.76 or $ .92 per share for the prior year. Dividends of S .40 per share 
were paid to shareholders as compared to S .60 during the 1954 fiscal period. 

Our two new subsidiary companies completed their first full year of opera¬ 
tions with losses aggregating $99,033.55. This result was not totally unexpected. 

Steady progress was made in the cost reduction of our products, a direct 
result of re-investing capital in new equipment, machinery, and development 
of better manufacturing methods. 

Other profit or financial factors which should be given special note are: 

(a) Notes payable to bank were reduced during the year from $300,000.00 
to $200,000.00. 

(b) The standard practice of including overhead costs in inventory was 
adopted and resulted in a special credit of $31,352.37. 

Orders received during the current fiscal year were materially greater than 
the prior period but the improvement occurred during the last quarter of 1955 
and this increase in orders did not reflect in the volume of shipments. However, 
this improvement in orders received did affect the amount of our backlog of 
unfilled orders as at October 31, 1955, which was substantially more than at the 
beginning of the year. 

The MonoRail Industry, as a whole, did not enjoy, during 1955, the high 
level of earnings experienced by industry generally. Due to a highly competitive 
situation within the MonoRail Industry we had been, since early 1953 until 
recently, unable to increase our selling prices to compensate for two wage in¬ 
creases w'ith fringe lnmefits, and constantly increasing costs of raw’ materials. 

The outlook for 1956 appears favorable. General business activity is at a high 
level and shows evidence of remaining so for the months ahead. Capital expen¬ 
ditures by industry for new' plant and equipment are expected to be greater 
during 1956 than during 1955. 

Improved earnings for 1956 are expected because our backlog of unfilled 
orders is substantial, selling price increases became effective during November 
1955, dealer and agent organization has been strengthened and extended, profit¬ 
able operation of our subsidiaries is anticipated, and continued reduction of our 
manufacturing costs are planned. 

We thank the employees and shareholders for their continued loyalty, cooper¬ 
ation, and confidence. We know we can depend upon their continued support. 

J. P. LawTence, Chairman of the Board 

J. L. Pischke, President 







CONSOLIDATED 

THE AMERICAN MONORAIL 
October 31, 1955, 


ASSETS 


1955 1954 


CURRENT ASSETS 


Cash. 

Trade accounts receivable, less allowance for doubtful 
accounts of $5,808.22 . 


$ 54,050.27 $ 177,494.24 


902,771.44 1,127,674.24 


Inventories—at lower of cost (first-in, first-out) or market 
(overhead not included in 1954): 

Raw materials, purchased and stock parts, and in- 
process assemblies. 

Erection work in process. 

Supplies. 


Prepaid insurance and other expenses . 

TOTAL CURRENT ASSETS . 


$ 1,025,579.60 
29,227.72 
20,687.29 
S 1,075,494.61 

27,123.96 
S 2,059,440.28 


S 839,084.94 
9,959.12 
17,300.05 
S 866,344.11 

28,769.21 
$ 2,200,281.80 


DEPOSITS AND MISCELLANEOUS RECEIVABLES . . . . 


76,627.82 35,820.81 


PROPERTY, PLANT, AND EQUIPMENT—at cost less 
allowances for depreciation and amortization 


Land and improvements. 

. $ 

46,366.28 

S 

46,366.28 

Buildings. 


208,752.42 


206,973.63 

Machinery and equipment. 


516,432.34 


469,664.37 

Leasehold improvements . 


95,829.04 


95,788.78 


$ 

867,380.08 

$ 

818,793.06 

Less allowances for depreciation and amortization . . 


389,236.58 


347,274.63 


$ 

478,143.50 

s 

471,518.43 

PATENTS—at cost less amortization. 


32,138.36 


39,160.00 


$ 

2,646,349.96 

$ 

2,746,781.04 




























BALANCE SHEETS 

COMPANY AND SUBSIDIARIES 
and October 31, 1954 


LIABILITIES 

CURRENT LIABILITIES 

Notes payable to bank. 

Accounts payable, payrolls, etc. 

Accrued state and local taxes—estimated. 

Provision for incomplete erection work. 

Federal taxes on income—estimated, less United States 
Treasury Savings Notes—at redemptive amount 1955— 
$20,954.00; 1954—$30,877.00 . 

TOTAL CURRENT LIABILITIES . 


1955 


$ 200,000.00 
434,250.12 
8,000.00 
2,879.13 

221,172.55 
S 866,301.80 


CAPITAL STOC K AND SURPLUS 

Common capital stock without par value: 

Authorized and issued 360,000 shares (including 63,810 


shares held in treasury) 

Stated capital.$ 200,000.00 

Capital surplus. 11,500.00 

Earned surplus (restricted in the amount of $106,075.00 

for cost of shares of treasury stock). 1,674,623.16 

$ 1,886,123.16 

Less cost of 63,810 shares of treasury stock. 106,075.00 


TOTAL CAPITAL STOCK AND SURPLUS S 1,780,048.16 


1954 


S 300,000.00 
382,425.15 
11,952.99 
15,354.35 

267,600.03 
$ 977,332.52 


$ 200,000.00 

11,500.00 

1,664,023.52 

$ 1,875,523.52 
106,075.00 

$ 1,769,448.52 


S 2,646,349.96 $ 2,746,781.04 


See notes to financial statements. 































STATEMENTS OF CONSOLIDATED INCOME AND EARNED SURPLUS 


THE AMERICAN MONORAIL COMPANY AND SUBSIDIARIES 
Years ended October 31, 1955, and October 31, 1954 


INCOME 


1955 


1954 

Sales, less cost of products sold. 

S 

1,787,981.45 

$ 

2,094,324.03 

Engineering, research, development, selling, advertising, general, 
and administrative expenses. 


1,495,930.65 


1,537,061.42 


$ 

292,050.80 

$ 

557,262.61 

Discounts, interest earned, and miscellaneous other income .... 


17,812.31 


27,001.81 


$ 

309,863.11 

$ 

584,264.42 

Other deductions: 





Interest expense. 

$ 

7,903.60 

$ 

11,513.73 

Loss on disposal of depreciable assets. 


1,236.24 


743.93 


$ 

9,139.84 

$ 

12,257.66 

INCOME BEFORE TAXES ON INCOME 
AND SPECIAL CREDIT. 

$ 

300,723.27 

$ 

572,006.76 

Taxes on income—estimated: 

Federal normal tax and surtax. 

$ 

200,000.00 

$ 

287,000.00 

Federal excess profits tax. 


—0— 


4,000.00 

State income taxes. 


3,000.00 


7,900.00 


s 

203,000.00 

$ 

298,900.00 

NET INCOME. 

$ 

97,723.27 

$ 

273,106.76 

Special credit resulting from the addition of overhead costs to 
ending inventory less $33,639.26 applicable federal taxes on 
income. 


31,352.37 


—0— 

NET INCOME AND SPECIAL CREDIT . 

$ 

129,075.64 

$ 

273,106.76 

Provision for depreciation and amortization included above: 

1955—$49,414.53; 1954—$48,018.64 





EARNED SURPLUS 

Balance at beginning of year. 

$ 

1,664,023.52 

$ 

1,584,596.22 

Add net income for the year (including special credit in 1955). . . 


129,075.64 


273,106.76 

Deduct: 

('ash dividends paid—$ .40 in 1955 and $ .60 in 1954 . 

$ 

$ 

1,793,099.16 

118,476.00 

s 

$ 

1,857,702.98 

177,714.00 

Excess of cost of investment in subsidiary over net assets acquired 


—0— 


15,965.46 


$ 

118,476.00 

$ 

193,679.46 

BALANCE AT END OF YEAR. 

$ 

1,674,623.16 

$ 

1,664,023.52 


See notes to financial statements. 















































NOTES TO FINANCIAL STATEMENTS 

THE AMERICAN MONORAIL COMPANY AND SUBSIDIARIES 

October 31, 1955 


Note A—The Company occupies certain manufacturing and office space under a lease agree¬ 
ment which expires June 30, 1956, and provides, among other things, for an annual rental of 
S26,649.00. Land underlying a building erected by the Company at a cost of $59,807.27 is held 
under a lease which expires June 30, 1959. The lease provides, among other things, that the 
Company shall pay an annual land rent of $500.00 and that at the expiration of the lease, the 
lessor agrees to buy and the lessee agrees to sell the buildings, fixtures, etc., for $6,000.00. 

Note B—Sales subject to the Renegotiation Act of 1951 for the year ended October 31, 1955, 
are within the statutory limitation and will not be subject to renegotiation. Renegotiation pro¬ 
ceedings for years through October 31, 1954, have been completed. 


Board of Directors, 

The American MonoRail 
Company, 

Cleveland, Ohio. 

We have examined the consolidated balance sheet of The American MonoRail Company and 
subsidiaries as of October 31, 1955, and the related statements of consolidated income and surplus 
for the year then ended. Our examination was made in accordance with generally accepted audit¬ 
ing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

During the year the Company adopted the policy of including overhead costs in inventories 
which had not been done in prior years. It was not practicable at this time to determine the 
amounts of overhead applicable to inventories of prior periods. 

In our opinion, the accompanying balance sheet and statements of income and surplus present 
fairly the consolidated financial position of The American MonoRail Company and subsidiaries 
at October 31, 1955, and, subject to the comment in the preceding paragraph, the results of their 
operations for the year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year, except for the change (approved 
by us) referred to in the preceding paragraph. 


Ernst & Ernst 

Certified Public Accountants 


Cleveland, Ohio 
December 5, 1955 














For up and over handling this new American MonoRail Crane offers you the 
following advantages: 

• up to 10 ton capacity 

• meets low headroom conditions 

• extra store room 

• carrier service beyond craneway 

• fingertip control from floor 

• all movement power operated 

• low maintenance cost 


These are but a few reasons why you should call an experienced MonoRail 
engineer to help you with your handling problems. 



AMERICAN 


OVERHEAD 

HANDLING 

equipment 


MonoRail- 

13100 ATHENS AVENUE • CLEVELAND 7, OHIO 


"Up-and-Over" is the title of our 16- 
mm sound film shovvjgig how MonoRail 
solves many toughJfcimlling problems at 
low cost Pleas# #I1qw us three weeks to 
schedule a showing f<sjr you. 



Materials Handling Institute-MonoRail Association 



















\ Sliver laps are transferred continuously be¬ 
tween the combers and the lappers on a Lan- 
dahl Chainless Conveyor. 


\ 


\ 


Complicated curves are no problem with Lan- 
dahl Chainless Conveyor. The light track sec¬ 
tions are easily fabricated into short radius 
turns in any direction. 


new 

CONVEYOR SOLVES 


HANDLING HEADACHE 


The unique patented design of the Landahl 
Chainless Conveyor offers many distinct ad¬ 
vantages not found in any other conveyor. 

Basically, the conveyor is a series of solid steel 
rods connected by ball-and-socket type uni¬ 
versal joints housed in compact trolley units. 
The trolley units move freely on ball-bearing 
steel wheels, over tracks formed by parallel 
steel angles supported from above by track 
plates. 




These design advantages make the Landahl 
Chainlfess Overhead Conveyor lower in initial 
cost, more flexible, simpler to install, safer to 
operate and easier to maintain than any other 
system. 

Write for Bulletin G-100—showing many other 
advantages of Landahl Chainless Overhead 
Conveyors. 


\ 




Caterpillar drive brings dogs in pairs mount¬ 
ed on endless roller chain down to engage the 
Landahl trolley housings for forward propul- 


Photos courtesy F. W. Poe Mfg 
Co., Greenville, S. C. 


The LANDAHL CONVEYOR CO. 
13100 Athens Aye., CLEVELAND 7, OHIO 


A SUBSIDIARY OF THE AMERICAN MONORAIl COMPANY 
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CLEANER SOLVES 
ENTIRE 

I 

CLEANING PROBLEM 




This new American MonoRail Cleaner sends con¬ 
trolled currents of air across three separate areas — 

1. A high velocity air foil type fan cleans 
all ceiling areas. 

2. A turbo type fan sends controlled air 
currents across roving and creel. 

3. Another separate turbo fan directs high 
velocity currents toward the areas under 
the frame. 

Travelling automatically as a unit, this new American 
MonoRail Cleaner covers as many as twelve frames 
depending on mill conditions. 

Let an experienced engineer recommend the type of 
cleaning to give greatest coverage in your mill. 


~T 


AMERICAN 


I 


OVERHEAD 

HANDLING 

EQUIPMENT 


Mo N oR AIL”'” 

13100 ATHENS AVENUE • CLEVELAND 7, OHIO 






















THE AMERICAN MONORAIL COMPANY AND SUBSIDIARIES 


DISTRICT SALES OFFICES 


ATLANTA, GEORGIA 
CHARLOTTE, N. C. 
CHICAGO, ILLINOIS 
CLEVELAND, OHIO 


DETROIT, MICHIGAN 
GREENVILLE, S. C. 
LOS ANGELES, CALIF. 
PHILADELPHIA, PA. 


BELLAMY-ROBIE, INC., 
Cambridge, Mass. 

*H. B. BROWN COMPANY, 
Baltimore, Md. 

F. T. CROWE & CO., INC., 
Seattle, Wash. 

*J. W. DONAHOWER & ASSOC., 
Kansas City, Mo. 

EIECO, INC. 

Buffalo, N. Y. 

♦ VERN G. ELLEN CO., 
Minneapolis, Minn. 

EQUIPMENT SPECIALTY CO., 
Milwaukee, Wise. 

HAHN EQUIPMENT CO., 
Denver, Colo. 

IRELAND EQUIPMENT CO., 
Miami, Florida 

♦JEFFERDS & MOORE, INC, 
Charleston, W. Va. 

JOHN KALSCH, 

Erie, Pa. 


SALES REPRESENTATION 


KEN DICK CORPORATION 
Moline, Illinois 
Des Moines, Iowa 

KILROY COMPANY, INC., 

Louisville, Ky. 

ELBERT LIVELY & CO., INC., 
Newark, N. J. 

R. P. MAHAFFEY CO., 

Pittsburgh, Pa. 

McKINNEY SUPPLY CO., 

Chattanooga, Tenn. 

McMAHON BROS., INC., 

Portland, Ore. 

MIDVALE MTL. H’NDL. EQUIP. CO., 
St. Louis, Mo. 

MILLER STEEL & SUPPLY CO., INC. 
Elkhart, Indiana 

* MODERN EQUIPMENT CO., 

Salt Lake City, Utah 

THOMAS E. NEWBY, 

Grand Rapids, Mich. 

NEWELL EQUIPMENT CO. 
Birmingham, Alabama 


OEHLER STEEL CO. 

Akron, Ohio 

♦PRODUCTION EQUIP. CO., 
Meriden, Conn. 

HARVEY M. SASS, 

Syracuse, N. Y. 

SCOTT MATL. HDLG. CO. 
Cincinnati, Ohio 

SINTES SALES ENGINEERS, 

New Orleans, La. 

CARL N. SOULE CO. 

Dayton, Ohio 

STEWART ENGR. & EQUIP. CO., 
Dallas and Houston, Tex. 

ROBERT M. TAYLOR CO., 

San Francisco, Calif. 

VOYLES EQUIP. & ENGR. INC. 
Indianapolis, Ind. 

♦WILLIAMSON & WILMER, INC, 
Richmond, Va. 

FRED N. WILL YARD CO., 
Columbus and Toledo, Ohio 

FRANK L. YOUNG CO., 

Omaha, Nebr. 


All the above except those indicated with an asterisk 
represent both The American MonoRail Company and The Landahl Conveyor Company. 


FOREIGN REPRESENTATION 

THE RUDEL MACHINERY COMPANY, LTD. 
Montreal, Que. - Toronto, Ont. - Vancouver, B. C. 
Edmonton, Alt. - Windsor, Ont. 


CROWN EXPORT CO., INC., 
Manila, P.I. 

ROBERTO ZANDER MONTEVIDO, LTDA. 
Montevideo, Uruguay 


L y R. PELAEZ, LTDA., 
Medellin, Colombia 


SOCIEDAD ELECTRO-MECHANICA, S.A. 
Mexico, D.F., Mexico 

























